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August 7, 2003

VIA FEDERAL EXPRESS

General Counsel

FEDERAL ELECTION COMMISSION

999 E Street, NW
Waslil'ngton, DC 20463

Re:

.MUR#ISB?\ |

ATTORNEYS & COUNSELORS
EST. 1875

TEL- 80I-52I-3200
FAX- 801-328-0537

I70,SOUTH MAIN ST, SUITE 1500
SALT LAKE CITY, UTAH 84101
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Utah League of Credit Unions, et al. - 2002 Congressional Przm:ary Election, First

Congressional District, State of Utah

Dear General Counsel:

Jones Waldo Holbrook & McDonough PC represents the below-identified Complainant.
Pursuant to 11 CFR 111.4, this wniting is his Complaint filed with respect to campaigning,
expenditure and reporting activities related to the June 25, 2002, congressional p:nmary election for

the open seat in Utah’s First Congressional District. |
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Complainant:

Seldon O. Young
3625 Harnison Blvd.
Ogden, UT 84403

Respondents:

Utah League of Credit Unions
1805 South Redwood Road
P.O. Box 27277

Salt Lake City, UT 84127

America First Credit Union
1334 West 4675 South
Ogden, UT 84409
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Tooele Federal Credit Union
562 North Main Street
Tooele, UT 84074

Deseret First Credit Union
147 North 200 West
Salt Lake City, UT 84103

Mountain America Credit Union
660 South 200 East
Salt Lake City, UT 84111

Horizon Credit Union
225 South 200 West
Farmington, UT 84025

Goldenwest Credit Union
5025 South Adams Avenue
South Ogden, UT 84403

Box Elder County Credit Union
30 East 700 South
Brigham City, UT 84302

USU Community Credit Union
198 North Main Street
Logan, UT 84323

Factual History:

In the 2002 election cycle, Kevin Garn and Rob Bishop were two candidates participating in
the Republican primary seeking an opportunity to be the Republican candidate 1n the general
election for Utah’s First Congressional District. Rob Bishop was strongly supported by the Utah
League of Credit Unions and its member credit unions, which was never more evident than in the
two weeks prior to the June 25" primary election. Beginning on the 14" and continuing through the
24" of June, member credit umons mounted an intense and comprehensive campaign effort
encouraging their respective members to vote for Rob Bishop. Upon information and belief, the
campaign efforts included, but were not necessarily limited to, the following:

i
|
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1)

2)

3)

4)

5)

6)

7)

I. .

Four full color, two-sided 8.5" x 5.5" flyer mailings to all credit union account
holders in the First Congressional District (there was no cross-referencing of
lists so members with more than one account at one institution or those with
accounts at more than one institution received multiple mallmgs) (exemplars
attached - Tab A); '

One newsletter mailing from the Utah League of Credit Unions (exemplar
attached - Tab B);

Recorded phone messages delivered to each credit union member by the CEO
of the respective credit union(s) to which they belong;

Credit unions conducted telephone polling of members during which roughly
one half of the questions were questions specifically directed to the choice
between banks and credit unions with the goal of engendering support for Rob
Bishop (e.g. “Would you be more likely to support a school teacher or a bank
president?”);

Credit unions had employees canvass neighborhoods in thé First
Congressional District during regular work hours requesting votes for Rob
Bishop;

On February 3, 2002, Rob Bishop loaned his campaign committee $5,000 of
his personal funds, on March 3, 2002, Rob Bishop loaned his campaign
committee $3,000 of his personal funds, and on March 12, 2002, Rob Bishop
loaned his campaign committee $15,000 of his personal funds (see FEC
Schedule C forms filed by Rob Bishop - Tab C); ‘

On June 18, 2002, seven days before the June 25™ primaryi Rob Bishop
obtained a signature loan in the amount of $40,000.00 from America First
Credit Union which he immediately loaned to his campaign. Rob Bishop did
not have the financial assets to justify such a loan, nor any. apparent means to
repay the loan. ,
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Allegations:

Under-Reporting and/or Failure to Report Communication Exgendltures:i
|

11 CFR 114.3(a)(2) provides that incorporated cooperatives may make communications to
their restricted class, or any part of that class,' on any subject, including express advocacy (11 CFR
114.3(a)(1)), through printed publications produced at their expense (11 CFR 114.3(c)(1)) and
through the use of phone banks urging the restricted class to register and/or vote for a particular

candidate (11 CFR 114.3(3)). 11CFR 100.8(b)(4) requires that any cost incurred for any
communication by a membership organization to its members which expressly advocates the election

or defeat of a clearly identified candidate shall be reported to the FEC on FEC Form 7 1f those costs

exceed $2,000 per election.

Each of the credit union Respondents filed an FEC Form 7, Report of Communication Costs
by Corporations and Membership Organizations, as required by 11 CFR 104.6 with respect to the
subject pnimary election. All communication expenditures reported by the eight reporting
Respondents were made in support of Rob Bishop in Utah’s First Congresswnal Dastrict primary

election. The member credit unions that did report, reported as follows:

America First Credit Union: 6/14/02 - 6/21/02 - $39,071.87 for d1rect mailings to
members (see attached - Tab D); .

USU Community Credit Union: 6/14/02 - 6/24/02 - $7,283.56 for direct mailings to

members (see attached - Tab D), ,

|
Mountain America Credit Union: 6/14/02 - 6/24/02 - $6,427.26 for direct mailings to
members except 6/24 the expenditure was for phone solicitation to members (see

attached - Tab D); !

Tooele Federal Credit Union: 6/14/02 - 6/21/02 - $4,658.19 for difect mailings to
members (see attached - Tab D); |

Deseret First Credit Union: 6/14/02 - 6/24/02 - $4,665.48 for direct mailings to

'Each Respondent credit union that filed an FEC Form 7 1dentified itself as a “cooperatlve ” Operating on
the assumption that said Respondents meet the criteria set forth in 11 CFR 114 1(e)(1), the restricted class for each
credit union 1s 1ts respective executive and administrative personnel and families and noncorporate members and

famlies

563629v1
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members except 6/20 the expenditure was for phone solicitation to members (see

attached - Tab D);
|

Goldenwest Credit Union: 6/14/02 - 6/21/02 - $3,146.56 for direct mailings to
members (see attached - Tab D);

Horizon Credit Union: 6/14/02 - 6/21/02 - $3,026.76 for direct ma:lilings to members
(see attached - Tab D);

Box Elder County Credit Union: 6/14/02 - 6/21/02 - $2,067.76 for direct mailings to
members (see attached - Tab D). |

The total reported by all credit unions for Rob Bishop support efforts in the First: Congressional
District prumary is $70,347.44. However, the total reportable expenditures for the support efforts is,
upon information and behef, believed to be at least $164,000.00 and very 11kely, ‘a much higher

number. _
. The Utah League of Credit Unions claims there arel.2 million credit umon members in Utah.
It is unclear how many of these members reside in the Utah’s First Congressional District, although
it is believed that this district has a higher percentage than any other congressional district in the
country. In any event, for ease of calculation, one can assume that roughly one-third, or 400,000
credit union members, reside in the district. Thus, upon information and belief, Respondent credit
unions spent an estimated $128,000 on direct mailings (4 mailings at an estimated $16,000 per
mailing for printing costs and $16,000 per mailing for postage costs), as well as an estimated
$36,000 on phone bank calls (calls to 400,000 members at an estimated $.09 per|ca11). This amounts
to under-reporting of approximately $93,650 in violation of 11 CFR 100.8(b)(4), without taking into
account any multiple mailings that resulted from the failure to cross-reference m:embership lists.

In addition, upon information and belief, Respondent credit unions conducted telephone
polling of credit union members and roughly half of the questions were aimed at issues of banks
versus credit unions. Also, upon information and belief, Respondents had empl(iiyees use work time
to walk door-to-door 1n First Congressional District neighborhoods expressly advocating votes for
Rob Bishop. If the visits were limited to members of the credit union the employee worked for, they
were reportable pursuant to 11 CFR 104.6 once the costs of the polling and employee time exceeded
$2,000. No such costs were reported by any of the Respondent credit unions. Ifithey were general
door-to-door visits, the expenses related to these activities may qualify as a reportable in-kind
contribution pursuant to 11 CFR 100.7(a)(1)(i1i). If so, such contributions were not reported by the
Rob Bishop for Congress committee. ,'

|
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Utah League of Credit Union Newsletter was Improper:

453 ) The Utah League of Credit Unions (“ULCU”) is a “political commuittee” within the meaning
i of 11 CFR 100.5(a). The ULCU circulates a periodic newsletter called Credit Union Advocate
" which according the tag line, is “[p]ublished for the benefit of Utah’s 1.2 Million Credit Union
- Members.” The Summer 2002 edition (Tab A) expressly advocates that recipients vote for Rob
‘Fj‘; Bishop in June 25, 2002 primary election. The lead article provides biographical information on
) Rob Bishop and directly compares him to his primary opponent, Kevin Garn. The final paragraph
" expressly requests that recipients vote for Rob Bishop. Morever, a large letter banner appears at the
b bottom of the first page which also expressly advocates that recipients vote for Rob Bishop and the
b same message appears on the back page under the “Inside This Issue . . .” heading.
= H
"5 11 CFR 114.1(e)(5) dictates that when an organization has a federation structure or has
ik affiliates at several levels, such as a state level, a person who qualifies as a member of one affiliate

qualifies as a member of all affiliates within that organization if the affiliation determmation factors
set forth in 11 CFR 100.5(g)(2), (3) and (4) are satisfied. Here, it is unclear if those affiliation
factors can be satisfied such that all members of credit unions which belong to the ULCU can be
considered members of the League and the other member credit unions. Regardless, the 2002
Summer newsletter was improper.> !

If the afﬁliatlon factors can be satisfied, the ULCU can communicate with the members of all
member credit unions just as those member credit unions can communicate with their respective
members. Specifically, as noted above, 11 CFR 114.3(a)(2) provides that incorporated cooperatives
may make communications to therr members on any subject, including express advocacy (11 CFR
114.3(a)(1)), through printed publications produced at their expense (11 CFR 114 3(c)(1)) and
through the use of phone banks urging the restricted class to register and/or vote for a particular
candidate (11 CFR 114.3(3)). 11CFR 100.8(b)(4) requires that any cost incurred for any
communication by a membership organization to its members which expressly advocates the election
or defeat of a clearly identified candidate shall be reported to the FEC on FEC Form 7 if those costs

i
2Other candidates for state offices are also expressly advocated but are not the subject of this Complaint.

3If the commumication was a coordinated general public political communication within the meaning of 11
CFR 109.1(b)(4) and 100 23, 1t 1s subject to the expenditure hmtations of 11 CFR 110 7 It would also an
expenditure within the meaning of 11 CFR 100 8(a) and an in-kind contribution within the meaning of 11 CFR
100 7(a)(1)(3) which, 1n turn, means that contribution prohibitions and/or limts and reporting requirements must be
observed As such, if the newsletter qualifies as a coordnated general public political communication, the ULCU
failed to observe these requirements

563629v1
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exceed $2,000 per election. The ULCU did not file an FEC Form 7 for communication costs related
to the primary election but upon information and belief, the costs incurred for the newspaper mailing
alone exceeded the reporting threshold of $2,000 (printing costs alone for 1.2 million newsletters is

estimated to be $31,800, but the cost of postage must be considered as well).

If the affiliate factors cannot be satisfied, the mailing of the Summer 2002 newsletter is an
“independent expenditure” for communications to the general public.* As such, 11 CFR
110.11(a)(1) requires that it include a disclaimer meeting the requirements of 11 CFR 102.14(c) and
11 CFR 110.11(5), which it did not include. If the Summer 2002 newsletter was; authorized by Rob
Bishop, the disclaimer notice also had to meet the requirements of 11 CFR 110.11(a)(1)(ii). If it was
not authorized by Rob Bishop, the disclaimer notice had to meet the requirements of 11 CFR
110.11(a)(1)(iii). Since it had no disclaimer whatsoever, obviously these requirements were not met.

Signature Line of Credit from America First Credit Union to Rob Bishop was Improper:
|
Amernica First Credit Union is a corporation which is prombited from using its general
treasury funds to make contributions or expenditures in connection with federal elections. 2 U.S.C.
§441b(a). However, in reality it has done just that. On June 18, 2002, seven days before the June
25" primary, Rob Bishop obtained a signature line of credit in the amount of $40,000.00 from
America First Credit Union. It is unclear whether that line of credit was secured'and if so, what form
of security was provided. On the same day, Rob Bishop loaned the entire $40,000 to his campaign.
The loan by Rob Bishop to his campaign was not endorsed or guaranteed by anyone, nor was there
any real estate, personal property, goods, negotiable instruments, certificates of deposit or other
traditional collateral pledged, or any future contributions or future receipts on income pledged as
collateral for the loan. i
I
1
This “shell game” loan should be governed by 11 CFR 100.7. 11 CFR 100.7(b)(11) dictates
that such a loan is not a “contribution” to Rob Bishop if it is made 1n accordance with applicable
banking laws and regulations and is made in the ordinary course of business. A loan is deemed to be
made in the ordinary course of business if it bears the usual and customary interest rate of the lending
institution for the category of the loan involved, is made on a basis which assures repayment, 1s
evidenced by a written instrument, and 1s subject to a due date or amortization schedule. A loan,
including a line of credit, is considered to be made on a basis which assures repayment 1f it is
obtained using one of two sources of repayment. The first is the lending institution making the loan
has a perfected securty interest in collateral owned by the candidate or political commuttee receiving
the loan (11 CFR 100.7(b)(11)(i)(A)(1)), and the second is that the lending institution making the
|
|
*Unless 1t was a coordimated general public political communication as noted 1n foomotcle 3

[
!
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loan has obtained a written agreement whereby the candidate or political committee receiving the
loan has pledged future receipts as collateral (11 CFR 100.7(b)(11)(1)(B)).

|
The forms filed by Rob Bishop which evidence the $40,000 loan funded by America First
Credit Union and extended to his campaign committee do not meet the criteria established for “made
on a basis which assures repayment.” However, 11 CFR 100.7(b)(11)(ii) provides that 1f the

requirements of 11 CFR 100.7(b)(11)(1) cannot be met, the Commission will consider the totality of
circumstances on a case-by-case basis to determine whether the loan was made ona basis which

assures repayment. i
|

In this case, the determination cannot be made that the $40,000 America First Credit Union
line of credit, all of which Rob Bishop immediately turned over to his campaign committee, was
made on a basis that assured repayment. Rob Bishop was a teacher employed by the Box Elder
School District and a part time lobbyist. He reported 2001 income between $91,927 and 92,726.
This includes his $43,700 teaching salary and $40,000 in income from lobbying.' He listed assets
between $51,002 and $115,000 (not counting personal homes or cars) and habulities of between
$15,001 and $50,000. He disclosed his net worth as between $1,000 and $100,000. Also, prior to
America First Credit Union extending him the $40,000 line of credit, he had already loaned $23,000
of his net worth to his campaign. It simply cannot be argued that the $40,000 line of credit, which
amounts to more than one-third of the high end of his stated net worth before he loaned the $23,000
to his campaign, was made on any basis which assured repayment. |

Conclusion and Relief Requested: [

The foregoing readily demonstrates that Respondents have committed vaxi‘ious violations of
the rules and procedures of the Federal Election Commission. These violations include under-
reporting of reportable expenditures, complete failure to report reportable expendltures, utilizing
improper forms of communications and making improper loans. As such, Complalnant respectfully
requests that the Federal Election Commission pursue all remedies available to it pursuant 11 CFR
111 for the established violations. ;

563629v1
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Very truly yours,
JONEg"WALDO HOLBROOK & M

Brét M. Hanna
Direct dial 801-534-7464

bhanna@joneswaldo com

cDONOUGH PC




VERIFICATION

I, Seldon O. Young having been first duly sworn, state that the allegations in the

|
forgoing Complaint are correct to the best of my knowledge, information and belief.

DATED this & _day of _/%mz‘ , 2003.

|
|

Seldon O. Young

i |

i t

:;F,-...;‘ i
. !

b STATE OF UTAH ) g

Al . ss. |

&4 COUNTY OF DAVIS ) |

I':"E - Onthe é# day of 2003, personally appeared before me Seldon O. Young,
n - the signer of the foregoing ins ent, who duly acknowledged to mt he executed the same.

i é % ,.
NOTARY PUBLIC
Residing at-

My Commission Expires:

MYConvantasMam.m
3625  Harfson Bvd Ogoen UT 64409
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Rob Bishop is a parer. husband, and educator. He
financial challenges you encounter in raising a family here in Utah.
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) -Rob Blshop w:II work t. make-stire your credlt umon stays here to PN N N ' !
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Credit Umons Still Outpoll Banks, Thrifts
When it Comes to Customer Servnce

— American Banker Online
. CE— Credit Umons Get
College credlt It seems everyone (:ompetltwe .

unions may likes the benefits of
offer students credit unions. 0nI|ne Bankmq

- a—better deal - The Wall Street Journal Onlme

"“:’i“"“gs‘ | conlsmen A CREDIT umonl. THEY
and loans OFFER. COMPEI.I.II\IG ADVAI\ITAGES

- Kiplinger’s . Z=The Motley Fool
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“ T - Ce America First Ciedit Union ' PRST STD
Except the banks. Lo o Bekate ] | R
T Ogden, UT 84408-0199 PAID
‘ PERMIT 571

The banking industry’s lobbyists in Washington are trying to . i = SLC. UT
persuade Congress to limit the benefits offered by credit unions. S —

We need our next congressman to tell the banks no. -

Kevin Garn 1s the chairman of a bank board of directors and
represented banking interests in the state legislature.

Rob Bishop is a credit union member like you. He fought at the - - -
1 . H H ) I'llllllllll'llllllllll Illllll'llIIIII”IIIIIIlIIIIIIIII"I"
legislature to protect the benefits of credit union members. In, Thomas Nm Brown __ _
Congress Rob Bishop will stand up to the banks. - 4392 S 375 E
. : Ogden UT 84405-581 8

That's why we urge you to vote for '
Republican Rob Bishop on june 25.

A vote for
Rob Bishop is

a vote for your

utah’s
Credit Unions credit union.

“the choice of utah families”




1

Vote Rob Bishop for Congress.

S I

-~ The economic benefits you enjoy-as a member of our

credit union can be protected with a vote for Republican
Rob Bishop on june 25.

He’s the one candidate for Congress with a proven .
record of support for Utah’s credit unions.

This Tuesday, June 25, we urge you to vote for Republican
Rob Bishop. Polls are open from 7 a.m. to 8 p.m.

A vote for
Rob Bishop is

a vote for your n“tah’sd-t “ - ‘
credit union. I‘a I nl“ns

“the choice of utah families”

i vers ms —arn o

LA Yemd %e Al e s SYeASRVEERES -

;;rcr;eélca g 1ngs.gt Credit Union _P-W
ox
US POSTAGE
Ogden, Ut 84408-01938
° PAID
PERMIT 571
SLC, UT

”IIIllllll"lllll"l'lll II'I'II"III"llllllllll”llllllll"
Rafe Nieilsen
1370 Golden Cir . .

Fruit-Heights UT 84037-2339
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B Credii Union
[; Champions

For the past 22 years Congressman Jim
Hansen has represented Utah’s First
Congresstonal District. He has served with

Published for the beneﬁt‘.gt;:‘f:lltah’s 1.7.mi1hon Credlt Umon Mer'nbers

SUMMER 2002

% distinction, with effectiveness and has
e always been a friend and supporter of
E
. credit unions Now that Congressman Congressman Jim Hansen]| Rob Bish
15 Hansen has decided to retire, we want to ongressman e op
i1 thank him for hus service and wish him the |
very best in whatever activities he now Rob Bishop 1s a teacher and a credit union mem-
chooses to pursue. ber. Kevin Gam 1s la businessman and chatrman
The question now becomes, who will take the of a bank board of ,dxrectors.
place of Jim Hansen in Congress? The Rob Bishop represented consumer and credit

Governmental Affairs commuttee of the Utah
League of Credit Uruons has interviewed all
four major party candidates vying for the 1st
district. The commuttee chose to take no action
in the Democratic primary. However, in the
Republican primary the choice was clear—not
only on issues pertaining to credit unions, but
on issues that affect the lives of all of the cihzens
of Utah's First District.

union 1ssues to the
tively represented

In short, Rob Bishoj

reduce the tax burd

We are pleased to support and recommend
that your vote in the June 25 Republican
primary be cast for Rob Bishop.

vide job opportumﬁ

Rob Bishop was born and raised in Kaysville and
has lived 1n Bngham City since 1974 He has
been a teacher at Box Elder High School for over
20 years, where he presently serves as the Chair
of the History Department He served in the
Utah House of Representatives for 16 years and
was Speaker of the House his last two years

sion and radio ads,
of campaign advert;
other hand, 15 out
ing voters like you

and who will best r

The differences between Mr Bishop and Mr
Garn—especially on 1ssues affecting credit
unions——are vast

Your credit uruon n
mary election on Ju
for Rob Bishop ©

AMERICA'S

CREDIT
UNIONS"

Where people are
worth more than money ~

the advertising to w

legislature, Kevin Garn effec-
the banking industry.

p is one of us. As your con-
gressman, he will work to make sure your credit
union remains strong, accessible, and able to con-
tinue to serve you and meet your needs

Rob Bishop also wants to strengthen our mulitary,

en on Utah famulies, improve

the education system for our chuldren, and pro-

1es for all our people

In the pnmary elec'ﬁon you will see two contrast-
Ing campaign styleé Kevin Gam, who 1s spend-
ing hundreds of thousands of dollars on televi-
‘bxllboards, and other forms

1sing Rob Bishop, on the
valking neighborhoods, meet-
We ask you to look beyond
'hat the candidates stand for
epresent you in Congress

eeds you to vote in the pn-
ne 25, and to cast your vote

s
=7

R
) M =




We encourage you as credit union members to vote on June
25th and support candidates that support your credit union
The people running for office this year may well decide the
future of credit unions If you have any questions about vot-
ing please contact your Local County Clerk. '

If you are planning on voting in the Republican Party prima-
ry, you must be registered as a Republican [f your current
registration status hists you as unaffiliated, you may switch
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to Republican at the polling station on Election Day  If vou
are planning on voting in the Democratic Party primary you
need not be listed as a Dexiinocrat

Your credit union encourages you to vote for consumer
friendly candidates 1n thisiyear’s primary elections for the
state legislature The following candidates have proven
records of service on behalf of consumers ©
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Brent Parker
Republican District 5

Representative Parker is
runrung for a second
term for the State House
of Representatives. His

Paul Ray
Republican District 13

Representative Ray 1s
runrung for a second
term for the State House
of Representatives Fus

David Litvack
Democrat District 26

Representative Litvack 1s
runnung for a second
term for the State House
of Representatives His
district includes west

Calvin Bird
epublican District 65

R

Calvin Bird 1s running

i for hus first term 1n the

| State House of

| Representatives The
district includes Sparush

:
|
i
|
|
|
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district includes the distnct includes West

Southern Cache Valley Point, Sunset, Syracuse,
and Chinton 1n Northern
Davis County.

RO 11C0

Credit unions are safer and sounder than ever.

Credit union captal is near an all-time ugh Capital—
reserves plus undivided earmungs—is the safety cushion that
protects against loss It allows credit uruons to survive reces-
sions or turbulent financial markets. The movement-wide
net capital-to-asset ratio remains close to 11 5%, according to
the Credit Union National Association in Washington, D C

Credit unions experienced strong loan growth last year
while loan losses remain low Credit union loan portfolios
typically are more stable than those of other lenders because
credit unions generally make loans to their consumer-mem-
bers rather than to potentially nskier commeraial borrowers

Credit uruons’ strength means a strong National Credit
Union Share Insurance Fund (NCUSIF)- the federal deposit
insurance fund that guarantees the safety of member sav -
ings In fact, NCUSIF 1s on a winning streak as well There
were no insurance losses dunng the past two years

side/ central city sec- Fork, Mapleton, and
tions of Salt Lake City Springville

|
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All credit uruons are strong
because you, our member-owners,
are in control You demand good
member service For the 17th con-
secutive time, consumers respond-
ing to the American Banker news-
paper’s consumer satisfaction poll
7] say they’re most satisfied with

vwmwmmm . credit unions

NCUA |

b O LG ARIEEOS § 4 § Te s ey

You demand favorable rates

and fees Credit unions

remain the low-cost, gh-
and services

l
return providers of products"
It's member leadership that|makes our credit uruon and

other credit unions so successful Thanks for another great

-~

year And here’s to many more ©

Copyright 2002 Credit Uion Ntl:tzarml Association Inc Information
subject to change without notice All other rights reserved
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Who could blame average bank customers today if they feel
nickeled and dimed -- and dollared - by their bank?

There 1s a fee when an account drops below its miumum
balance, a $20-plus
fee for bouncing a
check, fees for over-
draft protection
and, at some banks,
a fee for using a
debat card to get
cash back at the

grocery.

Bank fees have
gone through the

many consumers in
a snit.

Banks say they
have no choice
Nonbank competi-
tors have been
chewing away at
therr tradihonal money-making products -- loans -- and they
need to make up the revenue.

Bank Rank Monitor reports that bank lawyers are turning up
in courtrooms a lot these days, “as consumers fight bank
transaction fees through class-action lawsuits ”

Credit union member have a much more effective way of
influencing fees and other charges—as member-owners, you
keep fees down simply by using credit uruon services The
more services you use, the more cost effechve all services
become And credit uruon fees are low to begin with,
because credit uruons are not-for-profit cooperatives
that return income to members 1n the form of lower
fees and loan rates and higher savings rates

asthor bagw ot 237 Herdarrsome vampte,

* The Florida Public Interest Research Group esti-
mates it could cost nonbank customers at one
institution as much as $14 to $25 just to cash a
government check or a private check drawn on
another institution

* Nationally, more than 12 million people without
checking accounts are using check-cashing stores
instead, to the tune of an average $162 a year per
person, according to a US Public Interest Research
Group (US PIRG) study

For decades, bank fees have been growing in number and
size because of therr growing importance to the bottom line
Fee income represented 43 percent of net operating revenue
at the nation’s banks 1n 2000, lmore than twice the 18 percent
1t represented 1n 1976, accordmg to the Federal Deposit
Insurance Corp

In 2001, fee i(ncome at comme r:c1al banks totaled $157 2 bilhon

1
Although they are the subject of a sigruticant amount of
attention ~ and outrage — only about 17 percent of the fees
come from service charges to|deposit accounts, with the bulk
comng from credit cards and}corporate services

Much of the discontent comes from customers who suddenly
must pay fees for services that used to be free

]
Banks do a dance with consumers to determine how much
they can charge without losm‘g profitable customers But
sometimes the motivation 1s more complex Often, the fees
are charged to customers who are deemed unprofitable or
expendable Sometimes they hre imposed strategically, to
encourage customers to behal\«e in ways that benefit the
bank, such as using ATMs instead of tellers ©

Reprinted by permission
The Salt Lake Tribune, Tuesdav, May 21, 2002 By Melissa Allison

* Bounced check fees drew allawsut for Wells Fargo Bank,
based 1n California. Say a ustomer has $95 n a checking
account, but wntes checksifor $30, $25, 520 and $100 for a
total of $175 Bank Rate Momtor reports, “ A bank that
pays the smallest check fu-st would clear the first three
checks before bouncing the fourth and largest check The
customer would pay one bounced-check fee But a bank
that pays the largest check|first would charge the cus-
tomer fees for four bounced checks ”

You and other consumers
can keep fees manageable
by using your accounts
appropriately and by
using credit unuon ser-
vices Call your credit
uruon about service pack-
ages that reduce our low
fees even more You're
the reason we're here,
and we can help you
hold the line on fees ©

Copyright 2002 Credit Union National Association Inc Information
subject to change without notice All other nghts reserved
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Brought to you as a cooperative Vote Rob Bishop on the 25th.
service by Utah’s Credit Unions ‘

Published for the benefit of Utah’s 1.2 million Candidates in the Sp Othgh!lt

Credit Union Members

Credit Unions Safer Than !lEver

Consumer Ire Growing Over Increased

Size, Number of Bank Feells

AMERICA'S

%&‘é CREDIT UNIONS'

Where people are worth mare than money ™

Credit Union Members Enjoy Low Fees
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BCH PAGE 47749
EouLEC e et b’ FOR LINE NUMBER
OAN r C8ch CEnary '
L S Detalled Summary Pe;: (chack anty anej IEI 138
| 13b
NAWE OF COMMITTEE (In Fub 1
Rob Bushop for Congress !
|
UGAN SOURCE Ful Namp (Lasl. First, MiddR Intia)) Baction =
Rob Bishop, - Personal funds Primery ;
Genaral .
Maibng Address Olher{specfyy w
PO Bov 2002 Coawention |
City Bigham City srala UT H43D2 ;
Onginal Amourt of Loan Cumuletve Payment Ta Dela Belance Outstanding &1 Ciose of This Pencd
5000.00 0.00 | 5000.00
TERMS '
Date Inoured Interest Rate : Securcd
u o Fooa A R
02 a7 2002 ouwps | ves [ |mo
Teangactienin:  |SCMD 4558
Ful Name (Las! First, Widdle inftish Name ot Employer :
Malling Adtress Oczupellen
Amount '
ity Stale 2ZIP Code Guarenbead
Outatendng ‘;
Ful Name {Lasi, First, Middk Inuel) Name ot Employer .
Maling Address Qecupedion i
Armount
City Stele  2IP Code Guaranteed :
Outstanding |
Ful Name (Lasl, First, Middie Inbial) Narme of Employer |
Mahing Akress Oceupailon
Amount .
City Siple ZIP Code Guananbead :
Outstanding
Ful Name (Lasl First, Middla Intiely Name of Emgloyer i
Malling Ascrass Occupaion .
Amount ;
City Siala ZIP Doxle Guaranieed '
Qwstanding !
i
SUBTOTALS This Pedad This Page optionsl) [ ! $0040.00
TOTALS This Penad Jast paga in this i onl) .. 3 5
Carry autstanding balance onlyta LINE 3, Brhedul=D for this ine. i no Behedule O, carry innuard bo appropratte Bne of Bummary.
FEC Hchemse C (Revisast §2001) i
i
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" PAGE 42749
SGHEDOLEE vso seperee Schacl®S)  FOR LINE NUMBER
LOANS E’;;m ";Ihmnm";: g:; |Gack aniy ane) |_I_l 138
13b
NAME QF COMMITTEE (In Fub |
Rob Bshop for Congress |
[&AN SOURCE Ful Nemo (Las! First, MiddH Iretial) Elaction:
Rob Bishop, - Personal funds Pomary
\ Genarsi
Mailing Address Other (specfy) w
PO Bay 2002 Comvention
City Engham City Sala UT ZIP Cota as3n2 .
* Onginal Amourt of Lean Cumushve Paymant Ta Dela Balance Outstanding el Closa of This Pencd
3020.00 o0 , 3400 00
TERMS
Dake Incumred Date Due Interest Rate - Secured
“ “ r ‘ ’ ’ v - —
03 Q3 Z002 ) % (o | ves [ |ma
Tranazactionin: | SCrMD.45585
Ful Name fLas! First, Middie Iritisth Narme of Employer 5_
Mailing Akdess Oceupellon
Amourt i
Gity Rale ZIP Code Guarentead ;
Outatandng !
Ful Name {Lasl, First, Middie Intial) Name of Employer
Mualing Address Qecupadion .
I Amount .
City Stale 21P Code Guaranbeed ;
Outstanding !
Ful Name (Lasi, First, Kiddie Inbaly Name of Employer :
. '
Niling Adress Oceupetion ;
Amount .
City Stede ZIP Code Guananbead
Outstanding
Ful Name {Lasl First, Middla lritiely Name of Emgloyar
Naling AGdrass Oocupaiion i
Amcunt '
City Stala ZIP Code Guzranteed l
Qutstending t
i
SUBTOTALS Thiz Pelad This Page optional) . . ... .. > ! 2000.00
1
TOTALS This Penod dest pagainthisineenky .. .. . . . .. . . .. P |
Carry autstanding balance ondyto LINE 3, Bchedule 11 for this ine. B no 8chedule O, carry Inrwand be sppropratte Bne nl'Eummrlv';.
FEC Hchemuse C (Ravisas 1/2001) :
I
|
I
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PAGE 44749
SCHEDOLE & e b FOR LINE NUMBER
OAN r cach cedcgory of
L o Oetalled Summary Page (ehack anfy anej lzl 138
: 13b
NAME OF COMMITTEE (In Fub ;
Rob Bishop for Congress 1
|
GAN SOURCE Ful Nama (Lasi First, Middk Intial) Elaction ;
Rob Bishop, - Personal funds Prmary
Genarsl |
Mailing Address COlher{specifyy &
PO Bavy 2002 Covertion
City Biigham City Saa UT 2IP Cexla 84302
Onpginal Amaurt of Loan Cumuiebve Payment Ta Deta Belance Quistanding ei Close of This Pened
]
15000 00 ow ' 1500000
TERMS :
Dake Inoumred Date Due Interest Rate | Secured
7] "] r a9 ’ . v “~ ! —
03 12 2002 ; %mpn | Yes [ |mo
Trensaction ID:  |SCH D.4557
Ful Name (Last, First, Middie initieh Narme of Empioyer
Mading Address Oocupation
Amount
Gty Stale 2ZIP Code Guaranbead
Outatendng ;
Ful Name {Lasl, First, Middic Iritel) Name of Employer '
{
i
Muling Addrass Qooupedion !
— _ Amount .
Ciry Stale 2IP Code Guamnbeed :
Outstending ;
Ful Name (Lasi, First, Middle Irital) Name of Emmployer ;
Mading Address Oceupailon
Amount ;
City Stele ZIP Code Guananbead
Outstanding
Ful Name {Lasl First, Middla inbel) Name of Emgloyer
Miatlingg Addrass Ogcupation :
Amourt '
City Stala ZIP Code Giaranteed |
Qusbending i
SUBTOTALS This Pedad This Page (ptionsl) .. S ' 15000.00
TOTALS This Penod Jast paga in this ine only) . 4 23000.00
Carry autstanding balance ondyto LINE 3, Bchedule D, for this Iine B no Schedule O, carry Inrward bo apperopratte Bne of Bummany.
FBEC Hcheduse C (Ravizadt 12001) !
i
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& To Whom 1t May Concern: ‘ ‘:-
i o
‘.‘"ﬂ: N : n
:’: This is to cettify that the sigpature <hown on this attached report o
ieifid »
i (FEC form 7, dated 7/14/2002) is Rex Rollo’s. Mr. Rollo & o Chief
A
*3 i Financial officer for America First Credit Union. FEC sh{mrd Rob
”§ E" Bishop as Treasurer, in 108 |
& This i to further certify that your web page shows &m:r__q n First

Credii Union, instead of America Fitst Credit Union.

Rex Rollo ¢ﬂapm"

EVP, Chief Financial Officer VP C of Sta
Biate of Uwh

County of_[iebe?

Outhis _2iH day of 4, w .20.8%, , beforsme s 1
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Faith A. Nechold, Treasuser |
USU Comimmity Credit Union
198 N. Main Street
Logan, UT 84323
Identification Numbez: 70003744 a1 38 ifdﬂ&i

Reference: July Quarterly Report (4/1/02-6/30/02)

Pesqr Me. Nenhnld:

This letter is pwmpbed by the Comumssion's prclmu-mry review aof Ebe report(s)
referenced above. The teview raised quesiions concerning certain mfmmnmrn comtained :

in the ceport(s). An ivmization [vllows: '

-FEC FORM 7 shoyld disclose the following infommation: the namc
address, and rype of your orgauization, the repott type and pericd coTered
the type of communication and class, the: name of the candidate, the office
sought, slale and district (if applicable) of each candidate, whethcfr the
candidate wus yupputlcd ot oppassd, the &3 of 16 commenication .md the
cost per candidate. Please amend goor veport by providing the ‘C.a.ss

communicated with on FEC FORM 7.

-He adviscd that you have fmled o iwlude wu TEC ID on your zoport.
Please Gie al¢ future reports and eorrespondence usisg your identiﬁ:ﬁaﬁon
number, C?0003744, 1o avoid potential errors in entering your repotts on
the public record.

A response or amendmunl lo your original rcports) cmmtmg the chove
prohlam(s) should be filed with the Federal Electjon Commission within i ﬁeeu (15) days
of the dat of this letter. Electronjo filers jpust file amendments (1c incly g S[AICINENTS,
desigaations and reports) in an electronic format and mast submit an ammMg_n_m

_ﬁ_mmm rather than just those portions of the report that are heing nmm If vou
need assistance, please feel free to contact me om our toll-fres number, {800‘1 1424-9530 {at




the prompt press 1, then press 2 to reach the Reports Amalysis Division).
number it {202) 691-1130.
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f\f | ;,, u,f}s"' { bff
i r' |' Jane I’arkz: u
ot k 1 Campaign Finknce Analyst
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